Aeronautics
m1 DEPARTMENT OF 222 E. Plato Blvd.
TRANSPORTATION St. Paul, MN 55107-1618

Subject:  Airport Funding Rates May 31, 2019
State Fiscal Year (FY) 2020 - effective July 1, 2019, through June 30, 2020

Dear Airport Sponsor:

The legislature has provided an appropriation with a budget increase for airports and aviation earlier this week.
This action has allowed us to increase our grant participation by raising the cap on the state share matching
Federal Aviation Administration Airport Improvement Program (FAA AIP) project grants, and on state only grants.
Rates for the State Airport Fund (SAF) are required to be set before June 1st of the previous fiscal year.

Our goals; funded at the SAF rate, with the 5% share at the
" . i H *

;1 Maximize use of FAA dollars new limit.

2 Support FAA mellglblle airside needs e Maintenance and Operations (M&O) grants

3. Fund non'-NPIAS projects sustain the system, ensuring access to airports in

4. Fu"d. equipment p_urchase all weather conditions. A modest increase to

S. Continue to sustain the system M&QO amounts is included in the FY 2020 grants,

, with the state share continuing at 75% as well.

o Use of FAA funds available to the state has As a reminder, only expenses incurred after ALL

increased with a 5% SAF match, the 5% continues signatures are on the grant will be reimbursed.

with a higher limit fo large projects.
Sl o Navigation Systems projects are no longer 100%

o Projects where there is a large portion of work state participation. Include NavSys projects as
proposed that is not eligible for FAA participation, stand-alone or with related projects on the CIP.
but is eligible for State funding will continue to be

* Contact a regional development team member to determine funding plans for projects with complicated cost

participation or items related to the Federal project including those that may phased into multi-year projects.

Demand for airport projects in FY 2020 remains high. A consequence of higher rates is airports may hear ‘no"
more often when a "pop-up” project is requested. We will continue to seek a balance between well planned high
priority projects delivered with these rates and an available balance in the construction fund for all airports across
the state. Regional development team members will be the best point of contact regarding the status of fund
availability. Minnesota airports listed in the National Plan of Integrated Airport Systems (NPIAS) are eligible for AIP
funds as well as state funds. Approximately 70% of Minnesota’s airports are in the NPIAS.

Always remember, no State Airport Funds are committed until a grant contract is fully executed by all parties

including the final State signatures.

Sincerely,

[}&%%amgm /f/ﬁwz‘-”

Cassandra Isackson, P.E.
Director, Office of Aeronautics

Enclosure

An equal opportunity employer
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